












































































































NORTHEAST TEXAS COMMUNITY COLLEGE 

SCHEDULE I 

SCHEDULE OF COLLEGE'S SHARE OF !YET PENSION LIA BILITY 

For rite Year Euded A ugust 31, 2016 

For the Year Ending August 31 

Colleges Proportion Share ofNet Pension Liability 

College's Proportionate Share of Collective Net Pension Liability 

State's Proportionate Share of Collective Net Pension Liability 

Associated with College 

College Covered Payroll Amount 

Ratio of College's Proportionate ofNet Pension Liability to 

College's Covered Payroll 

TRS Net Position as Percentage of Total Pension Liability 

2016 

0.01051930% 

$ 3.718.433 

2,194.5 12 

$ "'912.945 ------

$ 7,268.137 

51. 16% 

78.43% 

Note: GASB 68. Paragraph 81 .2.a requires that the information on this schedule be data tl·om the period 

corresponding with the period covered as of the measurement date of August 31. 2015 for year 20 16 

and August 31. 20 14 for year 20 1 5. 

Note: Only two years of data is presented in accordance with GASB 68, Paragraph 138. " The information 

for all periods for the I 0-year schedules that are required to be presented as required supplementary 

infom1ation may not be avai lable initially. In those cases, during the transition period, that information 

should be presented for as many years as are avai lable. The schedu les should not include 

infonnat ion that is not measured in accordance with the requirements of this statement." 

See independent auditors' report. 
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201 5 

0.01 183270% 

s 3.160.678 

1,782.893 

s 4.943,571 

s 6,869.697 

46.01% 

83 .25% 



NORTHEAST TEXAS COMMUNITY COLLEGE 

SCHEDUL£2 

SCHED ULE OF COLLEGE'S CONTRIBUTIONS 

For the Year £11ded August 31, 2016 

For the Year Ending August 31 

Legally Required Contribution 

Actual Contributions 

Contribution Deficiency (Excess 

College Covered Payroll Amount 

Ratio of College's Actual Contributions to Covered Payroll 

2016 

s 319,900 

319,900 

s ----

s 7,385.543 

4.33% 

Note: GASB 68, Paragraph 8 I .2.a requires that the information on this schedule be data from the period 

corresponding with the period covered as of the measurement date of August 3 1. :w 15 for year 20 I 6 

and August 3 1, 2014 for year 2015. 

Note: Only two years of data is presented in accordance with GASB 68. Paragraph 138. "The infom1ation 

for all periods for the I 0-year schedules that are required to be presented as required supplementary 

info1mation may not be availab le initially. In those cases. during the transition period. that information 

Should be presented for as many years as are available. The schedu les should not include 

information that is not measured in accordance with the requirements of this statement." 

See independent auditors' report. 
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s 311.480 

311,480 

s ----

$ 7,268.137 

-t29% 



NORTHEAST TEXAS COiliMVNITY COLLEGE 
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 
For the Year Ended AuKust 31, 2016 

Changes of Benefit Terms 

There were no changes of benefit terms that af'l'ected measurement of the total pension linbility 
during the measurement period. 

Chnnges of Assumptions 

The most significant chnnges were related to the update ol'the post-retirement mortnlity rntes bnsecl 
on the most recent TRS member experience and the decrease in the assumption for general 
wnge in nation from 3.0% to 2.5%. Other changes to overall assumptions nnd meth ods had a minor 
impact on the results of the nctuarial valuation and th e related pension liability. 

Sec independent auditors' report. 
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SUPPLEMENTAL SCHEDULES 
REQUIRED BY TEXAS HIGHER EDUCATION 

COORDINATING BOARD 



NO/IT/lEAST TEXAS COMMUNITJ' COI.U ::Gt: 

SCffEf>Uf.H OF DET.IIL£0 Of'Efltf Tfi\'G 1/f:VENUES 

SCffEf)lff.E A 

For tfte )'<'or Euded AIIJ:II .fl ./ /, 101(, (ll'itft M emortuufttm Totllf l' } i>r tfte )'ear l:.'tuft•tf Allf:/1~1.1 I, 2015) 

Tol;ll 

r:ducntiun::a l 

l nrr,trictctl lttslririNI Acrhitits 

Tuitiun 

St:11c funded \."OUt t'l.'\ 

lcHii!Mict t ~.•.;ilh.'nt r uitil~ll s 1 .~5fUC~ 'J 1 .~5U.:-<~ 'J 

Out-of-db,hid r ~siJt>nt t uitinn ~ 11,7511 ~ 1!,75<1 

TPEG 1><1 a,idcl' 11'U05 119.5[15 

~on-rc .-idcnl tuitit' ll 5.l7.8Sil 5.l7.8S{I 

Swt..- funded l:OIIIinuiug ecJoc:.l1itan .1 17, 18 I li7,1X1 

1\'on-ilah.' fund'-"d .:ontinuing .. ·t1ucJtion ~6.:;'17 Slo,397 

Tot:.~ I Tuition J.lM,:\~2 J.ll>~ .=-~1 

feu 

Gl'fl \'c:Jit\·\'.- 2.5111.<•72 ~.5lll .672 

Oul·of·diSiri<l "'"' 1 .. 175,1112 1.375,11 12 

L31h.'latMy t'c(;'i. 21)1),1.1 1 !09,1.11 

Otlu.:r t~._ .. , 1.12.517 1.11.5 17 

Tnt31 Fre~ ~.l iX,JJ1 ~.l18,JJ1 

Srholorship ,\Jiononct~ ouu.J J)jq·ouut\ 

Sch~'lnrship allo\\ iln ... ~.:~ (52~.! 57) (528,25 7) 

({ ~missi fHlS nnd C\~tnptil)fb 11(. 1,'JIJ!l) I 1 1;~.9'10) 

'I PEG allowan('~,':) ( 12•>.5<15) (11'>.51)5) 

F.:daal ~J.J.Ilh ' "' ~tutknt o; (.l.-1>6,1118) (J.·Uu,nl8) 

Tural Srhola•·.;hiJI ,\l lonnncc!> (4,2~S.7S ll) (~,1~S.7X\1) 

Tut;ll ~rt Tuition ;tlld r th J,ll~.ll?~ J,1H,U9~ 

Ollttr Oprr.u ing nr1 rnur< 

Fl'd?rJl 1=-'l·aub and cvnh~Ch 14.w,:; 1 .~85.5:1'1 I.J:;0,50:! 

State t:t•ants and ~,,n i t .lets I .OJS. 2'J~ 1,fl.lS.2CJ 1 

Nt'II~O\'CI'IIIIh~tt!Jl gtan" 31 11..1 ~~'ll lt ~tt t ;; I ~ 1,4'13 IX4.-I'J.1 

SJI~" and !!lt!n i C(.:<~ uf cJu~.·Hii~·nal n .. :ti \·iti..;;; r, ,l, 7t•S 6 1,768 

Othct op .. :rating 1 ~\t,.'nuc\ Jl)iJ,1)~7 J•)l),lJ57 

Totul Otht't· Oprr>l l in)! Ht\ t' IIU IO'.S !'iU9,(•8S l,:IOS,.I l11 J,0 1R,014 

,\ u:\ iliary t::nrcrprisrj. 

R ... ~.:id~..·ntia l li fc 

L<~~ di S~.:ounh 

fh'IOJ...SWI-.!' 

l.~,·s'\ di ~~t'IUI11S 

Tol~tl Net ,\u \:i liury f.nl~t p1 iH'< 

Tolal O)ltntling llH<nm•s (l:>h.11 s 3, 7JJ, 781 $ l,SIIS.JU, s C1,l ~ l,1 (IS 

. ..\U\ ili:U ) 

[nll' IJH i ~~~ 

1(•7. 75J 

1f.7,7SJ 

l..lto 1.~ I I 

(15U'I~) 

I,CJ41.'l74 

(678,{10?1 

2, 1 71.~ 11 

1,JJ9,lM 

•In a.:~\lU..I.lncc Wllh r,ln~.uion (\HI-.!' ~(1 (1]:1. s 12•)_505 a lUI s Ln. 7 ~2 t<n ) l'~U !\ .-\ugu .. l l l, 10 I,, ancl 20 I 5. IC~.l~o."-:11\"dy. uftuillun 

\\lt'i S<t a'Si\lc fm rt:.\3, Public Etlucatum <ir,tnl'(-I"PE(i) 

Sre inLiept•ndtn l umlitnr5-' rrpurf. 

50 

,\lcmorauclum 

2016 1111 5 

Tulal l"ol;ol 

s U50.~2'1 s 1.201 . . l'JX 

S 1 ~. 75U MS5,117U 

12'l.5115 l.l:l,751 

5:n.ssu -17'1.457 

317,181 1>41,:\tal 

~h .. lCJ7 13~.6Co1 

J.l6~,;;H l.R95,~H 

2.511 1.672 :;,1) 1'1.5')(1 

U7\111 2 l.·l l•l,tl6 1 

~09.1.1 1 1 ~7.~1.5 

1;2.517 118.021 

4,l iS,JJl ~.779, 1 38 

(528.~571 (577)~1) 

( 1 6~ .·)'10) 111 7.1·5 1) 

(1~'U051 (1.13.751) 

( J .. J:lr,,<l2~l (J.~V11,7J2) 

(~. 1;t;S.7SIJ) (~.8 1 ?.4%) 

J ,1H.U'I4 l,SSS,~MS 

1 .. 1311,5(12 1J(,: l'}IJ 

1.(1.1~. 21J4 1,149,28·1 

184.4?:1 2{1(o,944 

() 1,7(•8 IJ1,111 2 

51·7.7 10 .1SO.I50 

3.18:1,7117 l, ~loJ,RSIJ 

UCIH44 1,36'1.1<l.l 

(157,8q~) (1<8.!7 1) 

1.<> 12.'lN 1,727.312 

<<>7M.OCt'l) (9'!1.1:;5) 

2, 17 l ,S 11 1 ,M~ 6, 109 

s S,SS 1.37l 7,16S,H~ 



NORTHEAST T£,\~fS COMMUN/Tl' COLLE(,'£ 
SCJTEDULE fJ 

SCHEDULE OFOI't:UATING EXI'ENSES Lll' FUNCTIOt\',fLA ND NATU/1.-fL CI.ASSWIC-fTIONS 
For the I' ear Ended ..tugu.H 31, lfl /6 (u·itlt ,1/,•11/tll'lllltltu/1 Tll/al.•'fortlt<' !'car C'tul<'d August 31, 1/J/5) 

Opt•ra tiug E~~rust·s 
Salnrirs Ucndils 

nntl Slntc Loca l Other 
\\'ag(·s Rcncfit> llrnrfils Expt•usr s 

Uurrstrirtrd - Edurnticonal At·til'itirs 
Instruct inn ~ I>JI3X. l 74 IJI011.'!03 50'),359 
Public Scn•icc N>.(> I .t 11.042 I 09.844 
i\cadcmi<' Suppt>rl 732,36~ 12 1,39X l tlt-.676 
Stutknt S.-rviccs 761.353 12(,.204 157,479 
Institutional Support 1,674,927 277.(>40 l .S23 .2~S 

OpemtiL>n and i\·laintcuanc<' of l' l:ull 22(>,220 37,499 962.475 
Sd10larships and Fdln\\ ships 

Totnl Lin res tri cted Etlnc:ttiunnl At·til'itic• S 9,499,652 s s I ,574,686 'i' 3.669.121 

Restricl~d - EdUL' :tlional Actil'iti~s 
Instruction :j; 139,96 1 ~ 7111.<157 $ 'i' 554.499 
l'ublit• Service I XS,-1~9 7.lUS 70.::!•)1) 

Academ ic Support X6,171 
Student Scn· ic~s 159,77·1 89.5g2 7~ .625 

Institutional Suppm1 214,026 197.t173 261. 116 
Opt•ration and l'vlaintcnnnrc or' Plant :26,617 
Schol<~rshii>S anu Fe llowshi p~ 2. 105.S<J4 

Totul R<•slricl<' <l J::durulional Actil'itirs s 699,2SO s 1,11 7,73R s 5 3,Ur.G,.J2.J 

Totnl Etlurationnl ,\<·th·itics 111,1 ~S,'Jil2 1, 11 7,7311 I ,S74,6N6 li,735.S.IS 

Au xiliary l£utcrpriscs 479,S30 142,748 2,07S. I-14 
Drprcdation Expcnsr 

Building ,~; ilnJlrovcnll'lliS 
EquiJ>mrnt & Furniture 
Lihrary Book~ 

Total s ltl,(i71l,-132 s I,II7,7JH s 1,717,-134 ~ l!,XIti,MI'.J 

Sec indcpcntlcnt auditors' report. 
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,\ lcmor:tmltmt 
Tota l Totnl 

l!/31 /20 I 6 N/31/2015 

~ 7.54XA.J(, s 7.797,8114 
I 87,500 18 1.105 

•>r-O,,IJS 929,5 1~ 

1.1145.036 1.160,955 
3,775,~55 3.875.503 
1.226, 194 I ,297,392 

$ 14,743,459 ~ I 5,242,273 

$ 1,404,917 ~ 1.372.467 
263,617 242,t>7() 

S(J. l71 1;1 ,592 
J 2J,9SI 326.92~ 

(>72 ,2 15 J55,9S.J 
2<>.617 33,474 

2,105,89·1 2.715.61 1 
) 4,8113,41 2 5 5,128,722 

19,626,871 20,370,995 

2,697,422 2,5-1-1,775 

921i,7115 ')23,02:\ 
768,563 62(.,004 
29,73-1 32,646 

$ 24,!149,37:\ ~ 14,497,445 



NORTI/t:AST TEXAS COMMUN/7'1' COLLEGE 
SCHEDULEC 

SCIIEDULE OF NON - OPERATING' REVENUES AND EXPENSES 
For the }'ear Eutfed Auf:IISI J I o 20 16(11'ith Memoralldllmlota/s for the )'ear J::mletf Au gmt 31 o 20 15) 

,\uxiliary 
l! nrcst rictc•tl lh•st riel cd Enterprises 

Nun- Operating l{c,·cnul' S 
Stntc appropriations: 

Education and gent::ral stntc support s 4.:'70,075 
State gronp insurance 840. 15 1 
State retirement matching 277,587 
Prolessionalnursing shortagt:: rt::duction lll1 J97 

Ad-valorem lnxcs 3.7 111,2:\7 1)2<),(\4() 
Fcth::ral revenue. JHlnllpc·rating 5.438,200 
lnvc.stmt:nt incom~ -lll.723 
Contribution from foundation 

Tutal Non- 0(H'I'ating J{t'\'Cnucs 1! 1280,JI2 1!,027,691! 

Non - Operating Expenses 
Interest on capital related debt 1,27 X.230 
Loss on disposal of fixed asset~ 
Other non operating expense 2:1R.493 

Total Non- Operating Expcnsrs I.!\2CI,723 

Net Nun- Operating l{tl'l'nlll'S s (),753,51!') s 11,027,()91! s 

Scr imll'lll'IHll•nt auditors' rcport. 
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o\ lcmorandtun 
Total Total 

ll/Jl /21116 8/J 1/20 I 5 

s 4,570,075 4,R62. 11 8 
8-10. 15 1 832,00-1 
277,587 29 1.J6 1 
101 )97 151.477 

s,m<J.877 · 1.099)~5 

5.·138,200 6,')58.73() 
4ll,723 5,1!3 1 

250,000 

16130H11JIIl 171..JS01ll56 

1 .278,2~0 X 12.408 
62,540 

248.493 163 627 
11S26,72J I ,03H1575 

s 14,781,2ll7 s 16,412,21!1 



NON7'HEA.'ir TE.Y:IS CO.II.IIUNI I I' COI.I.IoCiE 
SCJJEJWI.£ II 
SCJ/f!J)Uf.f' 0/-' S l i /'I'OS/rtON Ill' SOURCH AN/I A f: f/1-'1/1/1. /TI' 
,..(•r tlu• l ' t'ttr t'udt•tf ...lugtnt J / , 111/6 (H 'it !J .\lt•mortmdum toltlf\·for the )'car t:ntletl r i UJ:II\1 J / , !015) 

Uetail n . SUIIH'\' 

({r~ l l"il' I Cd 

llnn~t-tdccrd 1:, 11cnd:tbf<o i\on l::\ (H'mlnblr 
Cun~nt 

l lnn.•sflkh.·d s ( 1.2(o.l.55.1) S ~ 

Boartl nc., i~n.lh.•d R!!S~I' ... s 15.7 17 
Plant 

IIH'I.!.Stnh,'llt in plant 17.'156 
Tnral Net A~sr t.s, r\ugus l J l . lOif1 (747,S3(•J 47,9~6 

Totul l\"t.•t ,\'i~tb, .\u~u~ l J l ,lOI~ ( 1 .0~8 ,25~) 1SJ.H3 

Ntl lnrrraw Hlrcreasr) in ~et Assrts s 3tlll ~ IS s 0 s £235,787) s 

Str in t.l rpenll l'n l nwl itur~· rtJlUrl. 

Cnpil:tl :bsrl~ 

~et uf :\' ~1il;,1hl r fur 1\ l l' IIIOI'Unti U I U 

Urprl'ci::t l io n l'olnl Cm..-rnt Opl'e·utio ll \ Tula l 
& lll'lnlcd Ul'lol 8/31/1016 Yr.s ,'\n 8/31/1015 

(1 .26.1,553} ~ 2..15·1,880 (.1.7 18. 1.1.1) (4.19.217) 
5 15,71 7 .s 15,7 17 51 U.SS2 

13.U75.1SS 1.1. 123. 144 1.11 l3. 1.f.l 12.58(•,15 1 
ums,1 s~ 12.375.JOS 1,?70,597 '1.404,711 12.657,876 

13
1
412,3S7 ll,fo~7 1S76 2.11 2,42~ 1015~5.Hl 1:', 113.362 

{347. 1'19} s j1Xl,56X) ~ X5X 173 s !1,1~0,7~1} (2.455.486) 



SUPPLEMENTAL SCHEDULES OTHER 



SORTII£..1ST TEXAS COM.\ft.:.\'ITY COLLeGe 
SCHEDl..'l,E £ 
B.~L-1.\'CE SJJEET 
.1C:G£.'ST 31, :!IJ/6 

A~sct:\ 

Cash and Cash EquivJknt.' 
Lon~ term JO\'C$Ulh:n1s 

Sho11 Tcnn ln,esm1cnts 
,\ccount' Rccdv:lblc 
Oue From Other Funds 
Due From Foundation 
Prepaid Expenses 
PrcpJid lnsur~ncc 
In,-.:ntory_ :u Co~t 
l.:Uid 
Buddmgs and Improvement> 
lmpro,·cmcnt' Other Th:Ul Buildin..:s 
Eqwpmcm 
Librar\' Books 
V..:h i~lc:' 

T ckcomn1munication:o; 
Accumulat..:d D..:prc\:iauon 
Other 
Total :\~:-oct-\ 

Deferred OutOows of Rc·sourccs 
Ddcrrcd outno"s pension rclatc,1 
Dcfcrr,:d char:::..: on refund in_!.! 
Towl Deferred Ourflo"' \\fRcS('Iurccs 

ToL1l Assets :Uld Deferred OutOows 

Ltabdnics and Fund Balance 
Accollnt:; Pav11bh.: 
Accur~d Liabilities 
Deposit> Pavablc 
Due to Other Funds 
D<:fcrrl!d Rc,· Cilll~S 

Acctm.:d Cotnl)\!ll.S:.ih.:d Ab~nc~s 
Bon,i!; Pa\'nblc 
Unan1or11it.cd PrcmtWlv Dt><:oum 
Note> Payable 
Net Pen,ion LiJbilit) 
Funds Held in Custodv tor Others 
Tot>tl Lial>ilitics 

Deferred lnOo\\S of Resources 
Deterred inflows pcnsi<'n related 
Tmal Dd<:rrcd lnOows ofR.:sourccs 

Fund B~lancc-s 
N.:t ln'c~tmcnt in Plam 
Rcsc"· cd lOt' Debt $or- icc 
Unrcstietcd 
Total Fund Balance 
Total Liabilitic~.Fund Balance 

and Dcti.:n·ed lnOo"'s 

Sc~ independent auditors rcpon. 

s 

$ 

s 

s 

s 

$ 

s 

s 

s 

$ 

Unrestricted 

~.290.1 35 

515.71 7 

1.:!:!:!.52'7 
673,443 

17.343 
259.'-).' S 

IS,624 

~.908.227 $ 

722.66() $ 

722.66() s 

5.72Ll.S!;7 S 
= 

972. JOO 
430.00<J 

S/.043 

199.140 
151.168 

~.71S.~33 

6 .557.983 s 

57t'.52 1 
576.521 

$ 

( 1.413.617) 
ft ~1~61/t s 

~$ 

Cun·cnt Funds 
Au'<iliar- Current 
Entcrpris~:-. 

O.J-7 

9.656 
412.-24 

303.819 

:!25.376 s 

s 

s 

S25.376 S 
~ 

H.7t>3 

69.7t>5 

46.(1(>7 

150595 s 

s 

665.781 

~ s 
~2' 0,7f, :) 

Restricted 

6.131 s 

~95,349 

501.4$0 s 

s 
_ ___ s 

501.480 s 

7,460 s 

232.449 
261,5il 

501.480 s 

s 

==~= s 
:'0 1 ~~I) s 

Tot:tl 

2)05.443 s 
515.71 7 

1.727,5.~:! 

1,086.167 
17,S•l.' 

159.938 

412.443 

6 .. ~15.083 $ 

722.660 s 

Loan 
Funds 

15.712 

15.712 s 

s 

Unc~pcndcd 

1()1 s 
166. 157 

166.31 8 s 

s 

Retirement ot' 
lndcbtcdncs:< 

16.337,<)60 $ 
S62.-o-

7:!.363 
395.205 

IS. 167.335 ~ 

s 

7~.:!.C'otl s ----=--- s ___ _ s $ 

7,()47.743 s 

1.023,4 22 $ 

4.~0.000 

156,808 
:!3:!.~9 

1.50(>, 778 
15 1. 1(•8 

3,718.433 

7.219.058 $ 

576.521 
5i6.:'21 

$ 

1747.S36t 

~ s 

::;4-1 s 

14.S6S 

15.7 12 s 

s 

( 747~:11i) $= = ==,;,...= :) 

~$ I .; 7 12 :) 

!4 

166,31S S 

s 

3,07:; 

3.073 s 

s 

163.245 
11'3 24:\ s 

IM311': S 

18.167.335 s 

277,8 19 

1.6S 1,245 

15,011.S06 
1.148,419 

$ 

IS.1 19)79 $ 

$ 

4i.Q56 
~ $ 

!R167.>35 $ 

lnvt-stmcnt 
in Pl:l11t 

172,89.~ 

1.438,209 
38,003.023 

8.286,655 
4.05.~.036 

-:w.356 
8'>11.734 

3.0 11 .. ~84 
t 1 s.; 15.992) 

41.6~ 0 

38302.938 s 

$ 

5S7.2J5 

Al!CilC\ 

121.7~3 s 

25.661 

Tm:JJ 

IS.iSO,,IO 
1,544.5$1 

1,- oQ.S95 
2.007,033 

1 7 .8~3 

259,'13:; 
~-~.893 

41 2,44:; 
1,438.209 

38.003,023 
8,2:!6.655 
J.053,U3b 
~2u.356 

891 ,- 34 
3,0 1 US4 

IIS.315 ,0'l~l 

41.640 
1·17.404 s 63.1 2-1 -ou 

$ 7:::2,660 
587.::35 

587235 $ -----=-- $ 1.309.895 

38.890. 173 s 

$ 

17.040 

~~.276 

25.146,580 

"79:::.33·1 

25.978.230 $ 

s 

1::.911.943 

~ $ 6JA34.685 

S I,L1~4.266 

7.2~ ,859 
156.808 

53.122 2.007 ,U33 

94.282 
l4iA04 S 

1,5u6.7iS 
151 ,16:! 

40,158.476 
1.148,-l I 'I 

-Q2.334 
3.i 1$,·133 

9·t2S~ 

51 AS::.856 

576.5:!1 
5i6.521 

1291194~ $ ===~= $ 
12.375.308 
12 ~75 .\OS 

~:\ R90, ID $ IJi 404 $ 64 434 6S' 



NOR THEAST TEXAS COMMUN/71' COLLEGE 
SCHEDULE F 
ST.-t TEMEN T OF CHANGES IN FUND BAL1NCE 
FOR THE F&IR ENDED AUGUST 11.1016 

Current Funds 
Auxiliary Cum::nt Loan Retir.:mem of Jm·~-stment 

Unrestricted Entc!Eris~s Restncted Total Funds Un.:xp.:nded Indebtedness in Plant Tot:l l 
Revenues and Oth.:r AdditiOns 
Unrestricted Current Funds Rev~nucs $ 16.059.786 3.240,1 56 s 19.299.942 $ $ $ s $ 19.299.94::: 
St.qtc Appropriations - Re>trictcd 1.1 17.738 1,117.738 1.117,738 
Federal grants <lJld Contract~ 7,0 18.358 7.01 S.35S 7,01S.35S 
St.ne grants and Contracts 1. 139.691 1.1 39.69 1 1.139,691 
Local gifts. g rants and Contracts 184,493 1 s ....... 93 154,492 338.985 
Taxes for Debt R~t ircrncnt 1,329.6"'0 1.329,640 
lntc:rcst I End(,\\nlcnt Jn.:orn,· 
Net D.;:cr<:<1S<' in Bonds Payable 1.003.143 1.003, 143 
hw.:stmcnt ln.:orn,•(Loss1 32.375 ~.348 ... 0.7::!3 
Other R<'' ~nu<.'s 
Total Rewnue :tnd Other t\ddt!lons 16.0:>9.786 3.:!40. 156 9A(,0.2SO :!8.760.:!22 3?..375 1.337.988 1. 157.635 3 1.288.?.20 

E>-pcndnurc~ and Other D<!ductions 
Expenditun:s 14.860.490 3.2 ....... 726 9. 165.661 27,'270.877 '27.: 70,'(.77 
lnd1rect Cost Rc.:o,cred -14.963 4-1.963 -14.963 
Reun:mem of lndd,tcdncss - Bonds 1,003. 143 1.003,1-13 
lntcr.:st on Indebtedness 1.1 .5'2.1 38 126.092 1.278.230 
Depreciation Exp~:nsc 1.7'25.08'2 1.725.082 
Other Expenditures 247.86.5 6:::8 2"'8.493 

1-U 60.490 3.2 ... 4.726 9.2 10.624 27.31.5.840 2.403. 146 1.851.80'2 3!.570.7SS 

Transfers- Additions (DeductiOns) 
1\bndator:- Tr:lJlsli.:rs: 
R~tircm<::nt or' lndc:bwdni!SS 

Build in,: Us.: re~s 
Tuition Us <:: F~~:s (62S,6S9) (6:!8.689) 6:!8.689 
R(',·~nu(' Bond 
Contra~tual Ot-ltg:nions (100, '257) ( I 8.726) l II 8.983) 118.983 
Ti'EG tt> R~StiXted 

N\m - Mandator: Transr<-rs 
C:lpit.ll Outla) (83.531 ) 163, 10.5) t:!-19.656) (396.:::92) ( JOS.309) 200.682 303.919 
Other 

Tot:JI Transr<:rs - Addiuons (Deductions) (8 12.477) IS 1.83 J) 1'249.6561 11.1 43.964) ( 108.3091 829.37 1 422.902 

N<:t lncrcJS(' (Dc~rc:JSe) 1\'r Year 386.SI9 186.401) .300.4 1 s (75.934 ) (235.787 ) C:::7 1.2651 1282.56~1 

Fund Balanc.: (D.:ficitl August 3 1. :!015 $ ( 1.800.4361 $ 75'2.182 s s (1.041:.:::54) s s 239.179 $ 283.743 s 13. 183.208 s 12.657.876 

Fund Balance t D~Iicn) August 31 , 2016 s (J -1 13 617) s 665.7RI $ $ 17-17.S361 S s 163 '2-15 $ 47 956 s 12.911 943 $ 1 2 375 :;os 

s~c indcpcnd~11t auditors rcpon. 
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WILF & HENDERSON, P.C. 
CERTIFIED PUBLIC ACCOUNT!\NTS 1\l~mha o f t\nwrican Institute of C l'rtili ,·tl Public t\ccountanh 

l\h:-mht.•r nr p. i \'.11\; Cnmpani~~ Pr.IC ikt' St·.:-t ion 
1\lemLl·r o f AI C PA Gowrnmental Audit Q ualit y Cen ter 

Independent Auditors' Report on Intemal Control over Financial Reporting and on Compliance and Otlter 
Matters based on mz Audit o(Financia/ Statements 

Performed in Accordance witlz Govemment Auditing Standards 

Board of Trustees 
Northeast Texas Community College and 
Northeast Texas Community College Foundation 
Mt. Pleasant, Texas 

Members oftlze Board: 

We have audited, in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States, the financial statements of Northeast Texas Community College and 
Northeast Texas Community College Foundation, Inc. as of and for the years ended August 31, 2016 and 2015, 
and the related notes to the financial statements, which collectively comprise Northeast Texas Community 
College and Northeast Texas Community College Foundation, Inc. basic financial statements, and have issued 
our report thereon dated December 9, 2016. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Northeast Texas Community 
College and Northeast Texas Community College Foundation, Inc.'s internal control over financial reporting 
(internal .control) to determine the audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinions on the financial statements, but not for the purposes of expressing an opinion on the 
effectiveness of Northeast Texas Community College and Nmtheast Texas Community College Foundation, Inc. 
internal control. Accordingly, we do not express an opinion on the effectiveness of Northeast Texas Community 
College and Northeast Texas Community College Foundation, Inc.'s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on a 
timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal control such that 
there is a reasonable possibility that a material misstatement of the entity's financial statements will not be 
prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination 
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance. 

Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and therefore material weaknesses or significant deficiencies may 
exist that were not identified. Given these limitations, during our audit we did not identify any deficiencies in 
internal control over financial reporting that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Northeast Texas Community College and Northeast 
Texas Community College Foundation, Inc.'s financial statements are free of material misstatement, we 
performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, 
and accordingly, we do not express such an opin ion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Govemment Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal contro l and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Govemment Auditing 
Standards in considering the entity's internal control and compl iance. Accordingly, this communication is not 
suitable for any other purpose. 

WJ?~~~.I.c. 
WILF & HENDERSON, P. C. 
Certified Public Accountants 
Texarlmna, Texas 
December 9, 2016 

57 



WILF & HENDERSON, P.C. 
CERT IFIED PUBLIC ACCOUNTANTS ~t~mher of Ameril'an -lns titu tt:" of Certifi. ~d Publ ic Al:'..-oun tanb 

~fernhL·r o f Pr i\'.1tt.: Cnmpani~s Practic(' Se'-'tio n 
~tcml•n o f A I C PA Gowrnmcnlal Audi1 Quali1y C,·nl<·r 

Independent Auditors' Report on Compliance [or each Major Program and on Intemal Control 
over Compliance Required bv The Uni[orm Guidance 

Board of Trustees 
Northeast Texas Community College and 
Northeast Texas Community College Foundation 
Mt. Pleasant, Texas 

Members of the Board: 

Report on Compliance for Each Major Federal Programs 
We have audited Northeast Texas Community College and Northeast Texas Community College Foundation, 
Inc.'s compliance with the types of compliance requirements described in the OMB Compliance Supplement that 
could have a direct and material effect on each of Northeast Texas Community College and Northeast Texas 
Community College Foundation, Inc.'s major federal programs for the year ended August 31, 2016. Northeast 
Texas Community College and Northeast Texas Community College Foundation, Inc.'s major federal programs" 
are identified in the summary of auditors' results section of the accompanying schedule of findings and 
questioned cost. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts and grants 
applicable to each of its major federal programs. 

Auditors' Responsibility 

Our responsibility is to express an opinion on Northeast Texas Community College and Northeast Texas 
Community College Foundation, Inc.'s compliance based on our audit ofthe types of compliance requirements 
referred to above. We conducted our audit of compliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States; and the audit requirements of Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements Federal Programs (Uniform Guidance). Those standards and the Uniform Guidance require that 
we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about N01theast Texas Community 
College and Northeast Texas Community College Foundation, Inc.'s compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances . 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of Northeast Texas Community College and 
Northeast Texas Community College Foundation, Inc.'s compliance. 
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December 9, 2016 

Opinion on Each Major Federal Program 

In our opinion, Northeast Texas Community College and Northeast Texas Community College Foundation, Inc. 
complied, in all material respects, with the requirements referred to above that are applicable to each of its major 
federal programs for the year ended August 31, 2016 

Other Matters 

The results of our auditing procedures disclosed instances of noncompliance, which are required to be reported in 
accordance with the Uniform Guidance and which are described in the accompanying schedule of findings and 
questioned costs as items 20 16-00 I through 20 16-002. Our opinion on each major federal program is not 
modified with respect to these matters. 

Northeast Texas Community College and Northeast Texas Community College Foundation, Inc.'s response to the 
noncompliance identified in our audit is described in the accompanying schedule of corrective action for audit 
finding and question cost. Northeast Texas Community College and Northeast Texas Community College 
Foundation, Inc.'s response was not subjected to the auditing procedures applied in the audit of compliance and, 
accordingly, we express no opinion on the response. 

Report on Internal Control over Compliance 

Management of Northeast Texas Community College and Northeast Texas Community College Foundation, Inc. 
is responsible for establishing and maintaining effective internal control over compliance with the types of 
compliance requirements referred to above. In planning and performing' our audit, we considered Northeast Texas 
Community College and N011heast Texas Community College Foundation, Inc.'s internal control over 
compliance with requirements that could have a direct and material effect on a major federal programs to 
determine the auditing procedures that are appropriate for the circumstances for the purpose of expressing an 
opinion on compliance for each major federal program and to test and report on internal control over compliance 
in accordance with Uniform Guidance, but not for the purpose of expressing an opinion of the effectiveness of 
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness ofN011heast 
Texas Community College and N011heast Texas Community College Foundation, Inc. internal control over 
compliance. Accordingly, we do not express an opinion on the effectiveness of Northeast Texas Community 
College and Northeast Texas Community College Foundation, Inc. internal control over compliance. 

A deficiency in internal control over com pi iance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program on a 
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and 
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a 
federal program that is less severe than a material weakness in internal control over compliance, yet important 
enough to merit attention by those charged with governance. 

59 



Board of Trustees 
Page 3 
December 9, 2016 

Our consideration of the internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not des igned to identify all deficiencies in internal control over compliance that 
might be a material weakness or significant deficiencies and, therefore, material weaknesses or significant 
deficiencies may exist that were not identified. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses, as defined above. However, we identified deficiencies in 
internal control over compliance that we consider to be significant deficiencies as described in the accompanying 
schedule of findings and questioned cost as items 2016-00 I through 2016-002 that we considered to be 
sign ificant deficiencies. 

Northeast Texas Community College and Northeast Texas Community Col lege Foundation, Inc.'s response to the 
noncompliance identified in our audit is described in the accompanying schedule of corrective action for audit 
finding and question cost. Northeast Texas Community College and Northeast Texas Community College 
Foundation, Inc.'s response was not subjected to the auditing procedures applied in the audit of compl iance and, 
accordingly, we express no opinion on the response. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the result of that testing based on the requirements ofthe Uniform 
Guidance. Accordingly, this rep01t is not suitable for any other purpose. 

WILF & HENDERSON, P. C. 
Certified Public Accountants 
Tcxarlmna, Texas 
December 9, 2016 
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I'I'ORTfll:.i tST TEXAS CO.IIMUNITY COLLEGE 
SCIIEDULEG 
SCHEDULE OF EXPENDITURES OF 1-'EDERAL A WA RDS 

fo r tlte Year E11ded August JI, 2016 

Page I a/2 
Pass Through 

Federal Pass Through Disbursements 
Federal Grantor/Pass Through Grantor/ C FDA Grantors and 
Program Title Number Numbrr Expenditures 

U.S. Department of Education 
Direct Programs 
Student Financial Assistance Cluster: 
Federal Supplemental Educational Opportunity Grants 84.007A s 30,750 

Federal Work-Study Program 84 .033A 70,838 
Federal Pell Grant Program 84 .063P 5,407,450 
Direct Loans 84.268 3,542,080 

Total Student Financial Assistance Cluster 9,051,118 

TRIO - Upward Bound 84.047A 252,026 

Title Ill 84.031A 66,85 1 

Title V 84.031 S 458,338 

Ea~~~d Through Texas WQ[kfll[~~ !:;Qmrni ~si on 

Passed through Tyler Junior College 
Adull Education and Family l.ca\'C Act (AEFLA)-TJC 84 .002A 0814AELOOO 27,239 
Adull Education and Family Lca\'c Act (AEFLA)-TJC 84 .002A 0816AEL002 2,785 
Adult Education and Family Lca,·e Act (AEFLA)-TJC 84.002A 291MELOIO 2,580 

Passed through Paris Junior College 
Adull Education and Family Lea\'c Act (AEFLA) 84.002A 0714AEI.OOO 146,387 
Adull Education and Family Lca\'e Act (AEFLA) 84.002A 0716AP.I.004 16,756 
Adull Education and Family l.ea\'e Act (AEFLA) 84.002A 0716AELOO I 12,590 

Total Passed Through Texas Workforce Commission 208,337 

El!m!l ]]trough T£xas Higb~[ Edn~aliQII !:;oordinating BQ~[!I 
Vocational Education- Allocated 84.0~8 225,597 
Total Passed Tiuough Texas Higher Education Coordinating Board 225,597 

Total U.S. Deparlment of Education s 10,262,267 

U.S. Department of Commerce 

E~md Tiuougb E~2112111i~ [;!~y~)QI!men! fmQciatiQn 
Economic Adjustment Assislance 11.307 103,556 

Total U.S. Department of Commerce s 103,556 

U.S. Depa rtment of Heallh and lluman Ser\'ices 

~amd ThrQugiJ T~~as I:du~at iQn Ac~n~~ 

Temporary Assist to Needy Families 93.558 (A) 141 ,723 

r~md ]]t[Qugh \'(Q[~fQr~~ S2htli2m Q( I;pst Texas 
Temporary Assist to Need)' Families 93.558 34,228 

EJ!md Thr21tgb Texas WQ[k[Q[~~ ,SQhlliQn~ 

~m~d thrQugl! E~ris 1ltDiQ[ !:;QII~g~ 
Temporary Assislto Needy Families 93.558 0714AELOOO 16,634 

Ea~s~d thrQugl) ill~[ 1ltDiQ[ !:;gll£g~ 
Temporary Assist to Needy Families 93.558 0716AEL004 96 

Total paseed through Texas Workforce Solutions 16,730 

Total U.S. Depart men I of Health and I Iuman Ser\'ices s 192,681 

U.S. Small Business Administration 59.037 143,657 

Total Federal Financial Assistance s 10,702,1 61 
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NORTHEAST TEXAS CO.IIMUNITI' COLLEGE 

SCJJEDULE OF EXPENDITURES OF FEDERAl, A 11',1 RDS 

For the !'enr Euded August Jl, 1016 

Pngelof2 

Note I ; Federal FinAncial Assistance Reconciliation 

Federal Grants and Contracts Revenue- Per Schedule A- College 

Federal Grants and Contracts Revenue- Per Schedule C- College 

Federal Grant Ca pital Contributions- Per Exhibit 2- College 

Direct Loans 

Federal Grants and Contracts Re•·enue- Foundation 

Total Federal Revenues per Schedule of Expenditures of Federal Awards 

Note 2; Significant ,\ccounting Policies 

s I ,330,502 

5,438,200 

249,656 

3,542,080 

14 1,723 

s =~·,;o0,~70;::2~, 1,;,61~ 

The accompanying schedule of expenditures of federal awards has been prepared on the accmal basis of 
accounting. The expenditures included in the schedule arc reported for the college's fi scal year. Expenditure 
reports to funding agencies arc prepared on the award period basis. The expenditures reported 
represent funds which have been expended by the college for the purposes of the award. The expenditures 
reported may not have been reimbursed by the funding agencies as of the end of the fiscal year. 
Separate accounts are maintained fo r the dille rent awards to aid in the observance of limitations and 
restrictions imposed by the funding agencies. The college has followed all applicable guidelines issued by 
various entities in the preparation of the schedule. Some amounts reported in the schedule may difl'er from 
amow1ts used in the preparation of the basis financial statements. 

Note 3; Student Loans Procrswl ami Administrative Costs Reco•·ered 

Federal Grantor 

CFDA Number/Program Name 

US Department of Education 

i\'ew Loans 

Processed 

All direct loans processed arc included in the schedule. 

• Major Program 

1\tlminlstratin 

Cost Recovered 

{A) Denotes federal financial assistance program for the Component Unit - Northeast Tcxa.s 

Community College Foundation. 

See independent auditors' report. 
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NORTHEASTTEXASCOMMUNITYCOLLEGE 
AND NORTHEAST TEXAS COMMUNITY COLLEGE FOUNDATION 
FEDERAL SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED AUGUST 31, 2016 

A: Smnmaty of Audit Results 

Financial Statements 

The auditor's repmt expresses an unqualified opinion on the financial statements ofNot1heast Texas Community 
College and Nmtheast Texas Community College Foundation. 
Internal control over financial reporting: 

• Material weaknesses identified? 
• Significant deficiencies identified that are not 

considered to be material weaknesses? 
Noncompliance material to financial 
statements noted? 

Federal Awards 

Internal control over major programs: 

• Material weaknesses identified? 
• Significant deficiencies identified 

that are not considered to be material 
weaknesses? 

____ yes -~X_,___ none reported 

___ _ yes -------'X_,___ none reported 

____ yes _ ______,X_,___no 

____ yes __ X!...!....__ no 

_ __,_X-=--- yes _ _ __ none reported 

The auditor's report on compliance for the major federal awards programs for Northeast Texas Community 
College expresses an unqualified opinion. 
Any audit findings disclosed that are 
required to be reported in accordance 
with 2 CFR section 200.516(a)? X yes no 

The programs tested as major programs include: 

Student Financial Aid Cluster 
Federal Supplemental Educational Oppot1unity Grants 
Federal Work-Study Program 
Federal Pelt Grant Program 
Direct Loans 

Temporary Assist to Needy Families 

CFDA #84.007 A 
CFDA #84.033A 
CFDA #84.063P 
CFDA #84.268 

CFDA #93.558 

Dollar threshold used to distinguish between Type A and B programs: $ 750,000 

Auditee qualified as low-risk auditee? 

B: Findings - Financial Statements Audit 

None 
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NORTHEASTTEXASCOMMUNITYCOLLEGE 
AND NORTHEAST TEXAS COMMUNITY COLLEGE FOUNDATION 
FEDERAL SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED AUGUST 31, 2016 

C. Findings and Questioned Costs- Major Federal Award Programs Audit (cont'd) 
Department of Education 

2016- 001 Title IV Student Financial Assistance Cluster- CFDA Nos. 84.007A, 84.033A, 
84.063P, 84.268 Grant period - Year ended August 31, 2016 

Special Tests-Enrollment Repoa·ting 

Type of Finding- Significant Deficiency and Non Compliance 

Criteria: 
Under 34 CFR 682.610, the college is required to report to the Secretary of the Depa1tment of Education when a 
student who has received a loan ceases to be enrolled on at least a half-time basis. The method for this repmting 
is the National Student Loan Data System (NSLDS). Per the NSLDS Enrollment Repo1ting Guide, students who 
withdraw from all courses are to be repmted as a withdrawal to NSLDS within thirty days as of the last date that 
attendance can be verified. 

Condition: 
During our testing of this compliance requirement, we noted that ten out of ten judgmentally selected students 
tested had not been reported to the NSLDS within thirty clays as of the last date that attendance could be verified. 

Cause: 
The college did not have procedures in place to ensure the enrollment reports being submitted to NSLDS were 
accurate. 

Effect: 
Lenders are not able to correctly assess when students should begin their grace period or enter loan repayment. 

Questioned Costs: None 

Context: 
Students who withdrew were not reported to the NSLDS as withdrawn within the required period of time. 

Identification of Repeat Findings: 
A simi lar finding was noted in the prior year. See 2015-2 

Recommendation: 
We recommend that Northeast Texas Community College implement procedures to regularly review system 
generated reports to ensure accurate reporting. 

View of Responsible Officials and Planned Corrective Actions: 

The College agrees with this finding and has taken steps to insure that students will be reported with a correct 
status beginning Fall 20 16. 
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NORTHEAST TEXAS COMMUNITY COLLEGE 
AND NORTHEAST TEXAS COMMUNITY COLLEGE FOUNDATION 
FEDERAL SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED AUGUST 31,2016 

2016- 002 Title IV Student Financial Assistance Cluster- CFDA Nos. 84.007A, 84.033A, 
84.063P, 84.268 Grant period -Year ended August 31, 2016 

Special Tests and Provisions 

Type of Finding- Significant Deficiency and Non Compliance 

Criteria: 
Colleges are required to return to the Department of Education any unearned Title IV money within 45 days after 
the date of determination that the student withdrew. The date of determination for official withdraws is the date 
the student notified the college of withdrawing. The college is required to determine if a student unofficially 
withdraws within 30 days of the end of the enrollment period. 

Condition: 
During our testing of this compliance requirement, we reviewed 63 students subject to the return to Title IV 
calculation out of a population of 185. Of the 63 selected, 24 students were in attendance for 60% of the period 
of enrollment and therefore, had no return to Title IV monies. Of the other 39 students tested, I 0 were officials 
withdraws and 29 were unofficial withdrawals. On 23 of the unofficial withdrawals, the college did not make the 
determination of withdraw within the 30 days, 6 were determined timely. Of the 39 students, the college did not 
return the Title IV money within the 45 days on 6 students. Of the 39 students, all money was returned to the 
Depa1tment of Education, just not timely 

Cause: 
The college's procedures for timely return to Title IV calculations were not being consistently followed. 

Effect: 
The college was not making the required withdraw determination and/or return to Title IV in a timely manner. 

Questioned Costs: None 

Context: 
Money due to the Depa1tment of Education was not always returned timely. 

Identification of Repeat Findings: 
A similar finding was noted in the prior year as it relates to timely reporting. See 2015-5 

Recommendation: 
We recommend that N01theast Texas Community College implement procedures to regularly review return to 
Title IV calculations to ensure they are being submitted timely. 

View of Responsible Officials and Planned Col'l'ective Actions: 

The College agrees with this finding and has taken steps to correct. 
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N NORTHEAST TE~ 
COMMUNITY COLLEGE 

P.O. Box 1307, Mount Pleasant, TX 75455 
Phone: 903-434-8100 or 800-870-0142 
Fax: 903-572-6712 I www.NTCC.edu 

Corrective Action Plan 

December 5, 2016 

Department of Education 

Northeast Texas Community College respectfully submits the following corrective action plan 

for the year ended August 31, 2016. 

Name and address of independent public accounting firm: 

Wilf & Henderson, P.C. 

1430 College Drive 

Texarkana, TX 75505 

Audit Period: September 1, 2015 to August 31, 2016 

The findings from the August 31, 2016 schedule of findings and question costs are discussed 

below. The findings are numbered consistently with the numbers assigned in the schedule. 

Findings - Federal Award Programs Audits 

Title IV 

2016- Student Financial Assistance Cluster- CFDA 

001 Nos. 84.007A, 84.033A, 84.063P, 84.268 

Significant Deficiency and Non Compliance 

Recommendation: The auditors' recommend that Northeast Texas Community College 

implement 

procedures to regularly review system generated reports to ensure accurate reporting. 

Action Taken: There was specific coding in the Grade Table for Jenzabar EX that had to 

be updated to exclude 'W' grades from part-time/ full-time status. The change was made 

immediately upon discovery after consultation with a subject-matter expert from 

Jenzabar. The Registrar's Office will begin monitoring student status by checking each 

subsequent report for a given semester to make sure that withdrawn students have a 

valid status change. Since we submit reports two to four times per semester, we will have 

ample opportunity to spot check records and verify information being reported, 

beginning with the end of term Fall 2016 report. 
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COMMUNITY COLLEGE 

P.O. Box 1307, Mount Pleasant, TX 75455 
Phone: 903-434-8100 or 800-870-0142 
Fax: 903-572-6712 I www.NTCC.edu 

2016- Student Financial Assistance Cluster- CFDA 

002 Nos. 84.007A, 84.033A, 84.063P, 84.268 

Significant Deficiency and Non Compliance 

Recommendation: The auditors' recommend that Northeast Texas Community College 

implement procedures to regularly review return to Title IV calculat ions to ensure they 

are being submitted timely. 

Action Taken: With the implementation of Jenzabar EX, the reporting to capture official 

and unofficial withdrawals did not exist. As the Fall 2015 semester got underway, the 

report was developed. After the report was in use for some time, it was discovered that 

it was not capturing each instance of a full withdrawal in a timely manner. The report 

was modified and appears to now be accurately reporting the data. 

Based upon the findings of this audit, it was determined that the process could be 
enhanced by having the Registrar add notes to students' accounts detailing changes that 

would cause dates to be misrepresented. The Complete Withdrawal Report is currently 
very complex and takes considerable time to review and determine which students 
require return calculations. We are currently reviewing this report in order to make 
additional enhancements that will help ensure returns are done timely and not missed. 

Questions regarding this plan should be directed to Jeff Chambers at 903-434-8106. 

Sincerely yours, 

Northeast Texas Community College 
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N NORTHEAST TE~ 
COMMUNITY COLLEGE 

P.O. Box 1307, Mount Pleasant, TX 75455 
Phone: 903-434-8100 or 800-870-0142 

Fax: 903-572-6712 I www.NTCC.edu 

FEDERAL SUMMARY SCHEDULE PRIOR AUDIT FINDINGS 
YEAR ENDED AUGUST 31,2016 

Findings and Questioned Costs - Major Federal Award Programs Audit (cont'd) 
Department of Education 

2015- 1 Title IV Student Financial Assistance Cluster- CFDA Nos. 84.007A, 84.033A, 
84.063P, 84.268 Grant period- Year ended August 31, 2015 

Eligibility 
Type of Finding- Significant Deficiency and Non Compliance 

Condition: 
Students who were not in compliance with satisfactory academic progress policy received Title IV 
Student Financial Assistance. 

Recommendation: 
The auditor recommended that Not1heast Texas Community College expand controls to ensure Title IV 
disbursements are made only to students in compliance with the college's satisfactory academic progress 
policy. 

Current Status: 
The College implemented effective controls to bring us back in compliance. These controls have proven 
successful and no similar findings were noted in the 2016 audit. 

2015-2 Title IV Student Financial Assistance Cluster- CFDA Nos. 84.007 A, 84.033A, 
84.063P, 84.268 Grant period- Year ended August 31, 2015 

Reporting 
Type of Finding - Significant Deficiency and Non Compliance 

Condition: 
The enrollment report was not accurately and/or timely repm1ed for the months after May 2015 until 
October 2015. 

Recommendation: 
The auditors recommended that Northeast Texas Community College implement procedures to ensure the 
enrollment reporting requirements are met. 

Current Status: 
The College implemented procedures aimed to correct this issue. While these procedures improved this 
condition, specific coding within Jenzabar EX was incorrect causing a similar finding in the 2016 audit. 
The coding issue was corrected as soon as it was identified. 
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2015-3 Title IV Student Financial Assistance Cluster- CFDA Nos. 84.007 A, 84.033A, 
84.063P, 84.268 Grant period- Year ended August 31, 2015 

Special Tests and Provisions 

Condition: 
Some students did not receive exit counseling. 

Recommendation: 
The auditors recommended that N01theast Texas Community College implement management controls to 
ensure all students who are required have exit counseling receive the information to receive exit counseling. 

Cunent Status: 
The College implemented management controls immediately ensuring exit counseling requirements are 
met. These controls were successful and no similar findings were noted in the 2016 audit. 

2015- 4 Title IV Student Financial Assistance Cluster- CFDA Nos. 84.007A, 84.033A, 
84.063P, 84.268 Grant period - Year ended August 31, 2015 

Eligibility 

Condition: 
One student, out of a sample of sixty, received Title IV Student Financial Assistance in excess of their cost 
of attendance. 

Recommendation: 
The auditors recommended that N01theast Texas Community College implement management controls to 
ensure Title IV disbursements are not made in excess of financial need. 

Current Status: 
The College implemented system and management controls immediately to ensure Title IV disbursements 
are not made in excess of financial need. The controls were successful and no similar findings were noted 
in the 2016 audit. 
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2015- 5 Title IV Student Financial Assistance Cluster- CFDA Nos. 84.007 A, 84.033A, 
84.063P, 84.268 Grant period- Year ended August 31,2015 

Special Tests and Provisions 
Type of Finding- Significant Deficiency and Compliance 

Condition: 
The college did not calculate the unearned awards to return to Title IV accurately and/or timely on all 
students who completely withdrew from all classes. 

Recommendation: 
The auditors recommended that Northeast Texas Community College implement proceclmes to ensme that 
all students subject to the return to Tit le IV calcu lat ion be identified, calculated correctly, and timely 
returned. 

Current Status: 
The College implemented procedures aimed to correct this issue. Whi le these procedures improved this 
condition, repmts obtained from Jenzabar EX were not capturing each instance of a full withdrawal in a 
timely manner causing a similar finding in the 20 16 audit. The repmt was modified as soon as it was 
identified. 
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WILF & HENDERSON, P.C. 
CERTIFIED PUBLIC ACCOUNTANTS ~1emh ... ·r ,,( Aml·rit:an ln ... titut~ of Certified Puhlil: A t:l't.lllllfant s 

~1cmht:r of P ri \ ',lll.' Cump.mics. Pr.h: til:t• Sec.: l io n 

~krnl>a ,,( A IC Pi\ Gnwrnmcnlal i\udi l Qualily Ccnlc r 

Independent Auditors' Report 011 Compliance [or each Maior State Program and Internal 
Control over Compliance iu Accordance with State o{Texas Single Audit Circular 

Board of Trustees 
Northeast Texas Community College and 
Northeast Texas Community College Foundation 
Mt. Pleasant, Texas 

Members of the Board: 

Report on Compliance for Each Major State Programs 

We have audited the compliance ofNm1heast Texas Community College and N011heast Texas 
Community College Foundation, Inc.'s with the types of compliance requirements described in 
the State of Texas Single Audit Circular, Uniform Grant Management Standards issued by the 
State of Texas that could have a direct and material effect on each of its major state programs for 
the year ended August 31, 2016. Northeast Texas Community College and Not1heast Texas 
Community College Foundation, Inc.'s major state programs are identified in the summary of 
auditors' results section ofthe accompanying schedule of findings and questioned cost. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts 
and grants applicable to each of its major state programs. 

Auditors' Responsibility 

Our responsibility is to express an opinion on Northeast Texas Community College and Northeast 
Texas Community College Foundation, Inc.'s compliance based on our audit of the types of 
compliance requirements referred to above. We conducted our audit of compliance in accordance 
with auditing standards generally accepted in the United States of America; the standards 
applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, and Uniform Grant Management Standards issued by 
the State ofTexas. Those standards and Uniform Grant Management Standards require that we 
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the 
types of compliance requirements referred to above that could have a direct and material effect on 
a major state program occurred. An audit includes examining, on a test basis, evidence about 
N011heast Texas Community College and N01theast Texas Community College Foundation, 
Inc.'s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major state program. However, our audit does not provide a legal determination of Northeast 
Texas Community College and Northeast Texas Community College Foundation, IJ1c.'s 
compliance. 
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Opinion on Eaclt Major State Programs 

In our opinion, N011heast Texas Community College and Northeast Texas Community College 
Foundation, Inc. complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on each of its major state programs 
for the year ended August 31, 2016. 

Report on Intemal Control over Compliance 

Management ofN011heast Texas Community College and N011heast Texas Community College 
Foundation, lnc. is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and 
performing our audit, we considered N011heast Texas Community College and Northeast Texas 
Community College Foundation, Inc.'s internal control over compliance with requirements that 
could have a direct and material effect on each major state program to determine the auditing 
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for each major state program and to test and rep011 on internal control over 
compliance in accordance with U11ijorm Gra11t Ma11ageme111 Standards, but not for the purpose of 
expressing an opinion of the effectiveness of internal control over compliance. Accordingly, we 
do not express an opinion on the effectiveness of Northeast Texas Community College and 
Northeast Texas Community College Foundation, lnc. internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent or detect noncompliance with a type of compliance 
requirement of a state program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, 
such that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a state program will not be prevented, or detected and corrected, on a timely basis. 
A significant deficiency in internal control over compliance with a type of compliance 
requirement of a state program that is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those in charge of governance. 

Our consideration of the internal control over compliance was for the limited purpose described 
in the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies and 
therefore, material weaknesses or significant deficiencies may exist that were not identified. We 
did not identify any deficiencies in internal control over compliance that we consider to be 
material weaknesses. However, material weakness may exist that have not been identified. 
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The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over com pi iance and the result of that testing based on the 
requirements Uniform Grant Management Standards issued by the State ofTexas. Accordingly, 
this rep011 is not suitable for any other purpose. 

WJLF & HENDERSON, P. C. 
Certified Public Accountants 
Texarl<ana, Texas 
December 9, 2016 
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NORTHEAST TEXAS COMMUNITY COLLEGE 

SCHEDULEH 

SCHEDULE OF EXPENDITURES OF STATE AWARDS 

For the Year Ended August 31, 2016 

Page 1 of2 

Grantor/Program/Title 

Texas Education Agency 

Grant 
Contract 
Number 

Pass Through 
Disbursements 

and 
Expenditures 

Temporary Assist to Needy Families 

Total Texas Education Agency 
* (A) 07105801712000 II S 562,459 

------------~---

U.S. Small Business Administration 

SBDC State 

Texas Higher Education Coordinating Board 
Texas Grant II 

Nursing Shortage 
• 

Total Texas Higher Education CoordinRting Board 

Texas College Worl<study 

Texns Workforce Commission 
Skills Development fund 

Skills Development fund 

Skills for Small Business Program 
High Demand Job Training Program 

Passed through Tyler Junior College 
State AEfLJ\ 

Temporary Assist to Needy families 
Professional Development 
Career Navigator 

Passed through Paris Junior College 

State AEFLJ\ 

Professional Development 
Totnl Texas Wokforce Commission 

Total State FinanciRI Assistance 

• Major Program 
(A) Denotes state financial assistance program for the Component Unit 

Northeast Texas Community College Foundation 
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Nil\ 

0714SDf001 
0715SDFOOI 

07t5SSD003 
071511JTOOO 

08141\ELOOO 
0814AELOOO 
0814AELOOO 
0816AELOOI 

0714AELOOO 
0714/\ELOOO 

$ 

562,459 

113,224 

483,843 
101,397 

585,240 

51,524 

14,336 

258,613 

4,138 
24,999 

38,168 
1,608 
1,528 

8,518 

31,430 

6,365 
389,703 

1,702,150 



NORTHEAST TEXAS COMMUNITY COLLEGE 

SCHEDULE OF EXPENDITURES OF STATE AWARDS 

For the Year Ender/ Augus/31, 2016 

Page 2 of2 

Note 1: Significant Accounting Policies 

The accompanying schedule of expenditures of state awards has been prepared on the accrual basis of 
accounting. The expenditures included in the schedule are reported for the college's fiscal year. Expenditure 
reports to funding agencies are prepared on the award period basis. The expenditures reported 
represent funds which have been expended by the college for the purposes of the award. The expendihtres 
repm1ed may not have been reimbursed by the funding agencies as of the end of the fiscal year. 
Separate accounts are maintained for the different awards to aid in the observance of limitations and 
restrictions imposed by the funding agencies. The college has followed all applicable guidelines issued by 
various entities in the preparation of the schedule. 

Note 2: State Financial Assistance Reconciliation 

State Grants and Contracts Revenue- Per Schedule A- College 

State Grnnts nnd Contracts Revenue- Per Schedule C- College 

Stnte Grants nnd Contracts - Foundntion 

Total State Financial Assistance 

Sec independent nuditors' report. 
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$ 
Expenditures 

1,038,294 

101 ,397 

562,459 

$ 1,702,150 ============ 



NORTHEAST TEXAS COMMUNITY COLLEGE 
AND NORTHEAST TEXAS COMMUNITY COLLEGE FOUNDATION, INC. 
STATE AWARDS SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED AUGUST 31, 2016 

A: Sununaty of Audit Results 

Financial Statements 

The auditor's report expresses an unqualified opinion on the financial statements ofN01theast Texas Community 

College and Northeast Texas Community College Foundation, Inc. 

Internal control over financial reporting: 

• Material weaknesses identified? 
• Significant deficiencies identified 

that are not considered to be material 
weaknesses? 

Noncompliance material to financial 
statements noted? 

State Awards 

Internal control over major programs: 

• Material weaknesses identified? 
• Significant deficiencies identi tied 

that are not considered to be material 

____ yes _ __,X'-"--- none rep01ted 

___ yes -~X~_none rep01ted 

____ yes _ _ x~_no 

____ yes _ __,_X,__none reported 

weaknesses? yes X none rep01ted 
The auditor's report on compliance for the major state awards programs for Northeast Texas Community College 
and N01theast Texas Community College Foundation, Inc expresses an unqualified opinion. 

Any audit findings disclosed that are 
required to be reported in accordance 
with section 51 O(a) of State of Texas 
Single Audit Circular? 

The programs tested as major programs include: 

Texas Education Agency 
Temporary Assist to Needy Families 

Texas Grant II 

Dollar threshold used to distinguish between 

Type A and B programs: 

Auditee qualified as low-risk auditee? 

B: Findings- Financial Statements Audit 

None 

____ yes X no 

Grant Project Number 

(A)0710580171200011 
N/A 

$ 300.000 

_ _ __ yes X no 

C :Findings and Questioned Costs- Major State Award Programs Audit 

None 
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Findings and Questioned Costs- Major State Award Programs Audit 

2015- 1 Texas Grant II 

Eligibility 
Type of Finding- Significant Deficiency 

Description: 
N011heast Texas Community College disbursed Texas Grant II to 6 students who did not comply with all 
the requirements of the grant program. 

Recommendation: 
The auditors recommended that Northeast Texas Community College implement management controls to 
ensure Texas Grant II disbursements are made only to eligible students. 

Status: 
The College implemented system and management controls immediately to ensure Texas Grant II 
disbursements are made only to eligible students. The controls were successfu l and no similar findings 
were noted in the 2016 audit. 
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